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Emissions from burning all known reserves
of coal, oil and natural gas.

/ CARBON BUBBLE

Must 1.5°C

565 billion
ons of CO

2200
VA4 ®

This is how much CO2 can be emitted until 2050
and still give a reasonable chance of staying
below 2 degrees Celsius of global warming.

Source: Wikipedia (Carbon Bubble according to data by the Carbon Tracker Initiative, 2013)
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R izZ2 = Climate Urgency
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Scope 3 Upstream
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Emissions from procured products,
transport of supplies, business travel

Source: GHG Protocol, BCG

Source: Net-Zero Challenge: The Supply Chain Opportunity (WEF and BCG, 2021)
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Scope 1

Scope 3

0=
mm
B 5 =
Emissions from operations under
facility's control, including onsite
fuel combustion

Scope 2

Emissions from usage of electricity,
steam, heat and/or cooling
purchased from third parties
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. Supply chain
(Scope 3 upstream)

Consumed
power etc.
(Scope 2)

. Operations
(Scope 1)

Cement  Stesl Mining Agriculture  Textles Chemicals | | Flectronics Construct. Automotive Food  Fashion  FMCG

— = = = e o = e e = e = = e

Note: Top companies selected based on number of reported Scope 3 upstream categories and industry fit;
FMCG = fast-moving consumer goods
Source: CDP, BCG

Source: Net-Zero Challenge: The Supply Chain Opportunity (WEF and BCG, 2021)
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of business to withstand of business models

to climate the physical and activities to
change impacts align with a net-zero
emissions economy
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Figure 1: Global sustainable debt annual issuance, 2013-2020
Issuance ($ billion)
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Source: BloombergNEF, Bloomberg L.P. BloombergNEF (January 11, 2021)
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Global ESG Quarterly Volumes By Type
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Requirement
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companies

Taxonomy Regulation [elelyleREENE S

MNon-Financial Depends on
Reporting Directive size
Sustainable | —for If held as
Finance firms investments
Disclosures
Regulation:

—for It held within

products products

Benchmarks
Regulation

Risk frameworks

Bank funding
& trading
Insurance

Stress testing

MIFID Il and IDD
suitability rules

If held as
investments

({in draft)

Green Bond Standard [sleljls REEIIETE]

Eco-label for retail

{under design)

investment products

Private Retail banks Investment Life insurers General Asset UCITS, AlFs Advisers EBenchmark

entities/
projects

If held in
AlFs or
pensions

Some

If held in If offer
AlFs financial
advice or
portfolio
management

Bank
funding
Insurance

If held in
AlFs

banks

Wholesale

brokers

If offer
financial
advice

Listed banks

- Bond issuers = Bond issuers

Retail
products

B Direct impact (i.e. the rules apply to those firms) E}%@i% o . -
B First order indirect impact (i.e. the application of rules on other entities will or could impact these firms) 58— Blfél FEﬁ ?it @I%
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If offer retail
products

insurers | managers | & managers | syockbrokers |

! Platforms

Some Some funds Some

If offer
financial
advice

Insurance- In portfolios
based inv't

& pension

products

Listed Listed Listed funds
insurers insurers

providers

When held as
investments
Bond issuers Bond Bond Bond
investments investments  investments

Retail Retail funds
products

Source: Delivering sustainable finance, KPMG (2020/9)
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Carbon Gaps for reduction
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Time
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